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Referenve is nade to Comtract PSC-81.THY, between
25X1A this Organisetion and
whish wag entored inko om “he G ¥
g (@) (3) specifies that an A’ﬂcw&m for overhead Nm"’ﬂ, not
otherwise reoinburseble under ths contract, will be sllowed in
amount squsl to 100% of the toial salariez and wages {but not
taxes) reimburssble under mbepuragraph 1 {salaries and wages),
It mppears thet ouwr Organisstion has cantracts with warieus
rosearch sssociatisng sll of which inolude primml;f the aame
overhead c¢lause. Tur Audlt Tectieon in the past les sonwmidered
the 3007 overhead gross on a penthly suam%ing haeis, which
would not allow the sontractor %o exsecd 1007 of total salarics
and wages loss texer in any _lven menth,

The nset redent 1illing wca!.*fad elaining reinbursew

meud under the alhove mentioned cmirscl, 'as olalnms In excess

of 100X overhesd, Zowever, thelr previous billin;s huve been
spproximately omly 76%. It is bzlioved that the incrensed
eoverhasd sppoaring sn thelr most resent bi1ling is due to an
addition to thelr },ahora'tory fapilition w:ich wes authorised by
the Contracting Officer, CIA snd paid for hy o Orpanisstion,
Aftar reviewing this billing snd corparing sare with the contiract
1t is belleved that the overhesd elause coniained in owp form
sontrast dses not necessarily nean to pemalize the econirseter by
eempelling “um to keep hils overhsad costs under 1007 for each
month's dillings In view of thie, we suggest aéayting the

b that & contraet {s iatended to resn not in excess of
1004 of total aslaries and wares less “axes on an overall
sontrastunl basis rather than & ronthly sccouniing basilse
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